DIALOGUE BETWEEN THE EUROPEAN COMMISSION AND THE EUROPEAN AND NATIONAL MUNICIPAL ASSOCIATIONS AND REGIONAL ASSOCIATIONS
17th November 2005 – Brussels
Address by Dr. Michael Häupl 
President of the Council of Communes and Regions of Europe (CCRE),
Member of the Board of EUROCITIES 
Head of Provincial Government and Mayor of Vienna
Dear President Barroso,
Ladies and Gentlemen,
As the President of the Council of Communes and Regions and a member of the Board of EUROCITIES, I’d like to thank you for this third meeting in the context of the territorial dialogue. The CCRE is the European umbrella organization of national municipal and regional associations, and EUROCITIES is the network currently comprising 127 large European cities in 34 countries. The fact that I represent both organizations underlines the consensus that exists between them in the evaluation of the upcoming tasks in the European Union. 
We applaud the statement in the introduction to the work programme to the effect that the European Union can only achieve its goals if they are pursued in concert with the national, regional and local governments. We hope that this partnership approach will actually be taken into consideration in the implementation of the work programme.
First of all, I would like to discuss the chapters on Prosperity and Solidarity. Like the European Commission, we consider ourselves to be obliged to create growth and employment. At the local and regional level, there are already many corresponding measures, often without the participants knowing that they are contributing to implementing the ‘Lisbon Agenda’ – and that isn’t important either, as long as they goal and the direction are the same. However, this shows that there is a lack of coordination between the acting levels, and also explains why the biggest problem in achieving the Lisbon goals is the deficiency of implementation.
In the face of global competition and demographic change, an integrated, multidimensional approach is necessary in the long term, in order to reform our societies and achieve stronger growth and a higher quality and quantity of employment. Certainly, as representatives of the citizens we must also ensure that social justice does not get a raw deal. The Lisbon Agenda also has a social dimension, which is currently being neglected due to the focus on growth and employment. And finally, as another important third factor, there’s the environment. We therefore applaud the fact that sustainable development remains a priority concern in the work programme.
EUROCITIES and the CCRE share the same appraisal of the long-term problems: the ageing population, the organization of immigration and climate change. All three of these themes have a strong local impact. The search for political solutions should therefore be pursued in the context of the partnership approach I mentioned above. Communes – and cities in particular – play a key role in the integration of immigrants. Successful measures in this area are essential for economic and social cohesion, as our recent experiences have clearly shown.
In all three areas, the initiatives suggested by the Commission have focused primarily on national and international participants. I would therefore like to ask you to pay attention to the local and regional dimension, and offer you the support of the local and regional representatives in this regard.
Finally, I’ll talk about another theme which is not explicitly named in the work programme, but which is a cause for concern in the communes and regions: Services of general economic interest. In July, we warmly welcomed the Commission’s decision on the equalization payments for the provision of public services. The pragmatic approach pursued by the competition commissioner Nellie Kroes is leading us in the right direction, towards a focus on macroeconomic problems relevant to the domestic market. In future, only payments exceeding 30 million euros annually need to be approved by the Commission. However, this initiative alone is not enough. We view with concern the fact that the European Court of Justice and the Commission are imposing major restrictions on collaboration between communes. In our opinion, these services have little or no influence on the domestic market as a whole. The same goes for purely local services rendered by communal enterprises. Unfortunately, there are no indications in the work programme of how the Commission will follow up on the themes presented in the white paper on services of general economic interest. I’d therefore like to ask you to inform us about the Commission’s plans in this regard.  
To briefly summarize my questions to you, Mr President, in the context of this dialogue: 
· How is the local dimension of the challenge of demographic change, the organization of immigration and climate change being considered by the Commission?
· What are your thoughts on how to strengthen the social dimension of the Lisbon Agenda?
· What are the Commission’s plans with regard to services of general economic interest?
I thank you for your attention.
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